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MISSION STATEMENT

Seeds of Hope Children’s Ministry® exists to equip children and those in 
need, to love and serve Jesus Christ, while becoming healthy, educated, 

responsible members of society.

EXECUTIVE SUMMARY

Seeds of Hope Children’s Ministry® was incorporated in British Columbia in 
1995 and is a registered charity with Revenue Canada under BN # 891228280 

RR 0001.

In the USA, Seeds of Hope Children’s Ministry USA® is incorporated in the 
State of Washington and is a registered 501(c) charitable organization. (EIN# 

61-1953620)
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From The Executive Director,

When I look back and think of the challenges that we faced this year, the only 
word that comes to mind is “gratefulness.”

We are so grateful for our many friends who have stood by us in these trying 
times. We have seen travel shut down and inflation increase tremendously, both 
here at home and abroad. National governments shut down our children’s homes, 
schools, and businesses. These things happened in the countries where we serve 
and here in North America.

What was amazing though was to see despite these hardships, God’s people 
continued to give, pray, and call us with encouraging words … and the ministry 
continued to grow. Inside these pages you will find amazing stories of God’s grace 
and redemption in the lives of the children we serve.

Along with these testimonies you will find our audited financial statements showing 
you how we spent our funds. It is our desire to be accountable, transparent, and 
have integrity in all that we do.

We are grateful to the Lord for His provision and protection.

Yours in Christ’s service,

John Chalkias

Executive Director

“But be sure to fear the Lord and serve him faithfully with all 
your heart; consider what great things he has done for you.”  
1 Samuel 12:24
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2021 started where 2020 left off, with lockdowns, 

restrictions, and fear of Covid. By this time, our board of 
directors were getting used to meeting virtually. Our budget 
was set very conservatively because of the restrictions on 
our fundraising events, as well as knowing that our donors 
were also affected negatively by what was happening to 
the economy. However, 2021 turned out to be one of our 
strongest financial years. Not only were we able to maintain 
all the programs, but we were able to grow the ministry and 
help more children and women in need.

THAILAND
In Thailand, we minister 
to HIV+ women who have 
been ousted from their 
communities because of 
the stigma and fear of AIDS, 
as well as their mental and 
physical condition from a 
life in the sex trade. That 
program is called Nuu Rain. 
Many of these women have 

been sold as girls and have been traumatized from years of 
abuse. At Nuu Rain, these women find acceptance, love, 
security, and best of all, learn that God loves them. All have 
given their hearts to Jesus, and it is thrilling to listen to 
them worship the Lord. 

We sub-divided the land at Nuu Rain in 2020 so that we 
can house children who have been rescued from human 
trafficking. Our building project started in 2020 and was 
ready in 2021 for children. 

In the Spring of 2021, we were able to hire staff and 
management. The homes were furnished and decorated to 
be homes where children can feel safe, secure, and loved. 
By April 2021, we started admitting children. This was 
emotionally heart-wrenching. It was absolutely devastating 
thinking of what these children have suffered, and yet so 
thrilling to be part of their rescue. Thank you to all who 
made this home possible. We have a large task in front of 
us as we aim to grow this program to include more children 
and add to the women’s ministry on the same property.

 

ZAMBIA

In Zambia, one of the key areas of growth was our farm 
at Grace Academy. The machinery for the processing plant 
was assembled and we started to grow broiler chickens. 
By the end of the year, we were processing chicken, fish, 
and goats in our plant. As a result, we were able to add a 
substantial amount of protein to the children’s diet. This 
also meant a lot to our staff who worked on the farm, as 
they learned modern farming operations with the machinery 
and equipment we now have in place.

One of the biggest highlights was the celebration of 
another graduation class. After graduation, we have a 
transition program where our graduates must live on 
another SoH property in town. This is the second year 
of that program. There, they learn life skills and how to 
integrate into their community. We have a hired a Zambian 
couple who are teaching them everything from budgeting, 
how to shop, cooking, dating, how to use social media, 
and other day-to-day activities they have not experienced 
living at Grace Academy. The time spent in the transition 
house is about three months as they await their national 
exams results and entry into post high school education. 
In addition, we are providing entrepreneur and business 
startup classes for those not pursuing further education.

As of this writing we have 50 students in university, 
college, or trade schools. This includes 4 students in 
medical school. Others are in nursing, pharmacy, business 
degree programs, teaching, and many more are in trades 
programs.

In 2021, Seeds of Hope Zambia admitted 12 new 
children. Each one has a horrific story no child should ever 
have. The following is Faith’s story.
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END HERE by Tami Strople

On March 29, 2021, we received a call from Social 
Welfare (SW) in Ndola, Zambia. They asked us to take 
in a 1-year-old baby boy whose mother was in critical 
condition, suffering from AIDS and in hospital. The baby 
had been brought to SW accompanied by the police and 
a Good Samaritan lady with whom the baby had been left.

When we picked up baby Moses, he was extremely 
lethargic and suffering from malnutrition and dehydration. 
Despite prayers and round-the-clock care, we are deeply 
saddened to report that sweet Moses passed away days 
later. 

The story doesn’t end here. 

Moses’ mom (Doreen) initially came to the hospital 
with her children in tow. (Faith,10yrs, and Moses, 9mos). 
When she was admitted to the hospital, Faith was left to 
wander outside the hospital with baby Moses on her back. 
Both minors, they were not allowed to enter the hospital. 
The police came and took Faith and Moses to the police 
station where they were held for 7 days in hopes that a 
family member could be traced. No one came. The police 
took the children back to Doreen’s home but there was no 
one there to take care of them. Doreen passed away in 
hospital, alone. No one claimed her body and so she was 
buried by the city. Later we learned that Doreen earned 
her living through questionable means and was disowned, 
along with her children, by all the family. 

Enter the Good Samaritan. For years, Martha had lived 
next door to Doreen, Faith, and Moses. Born in 1969, 
Martha doesn’t know her actual month and day of birth 
because she never had the opportunity to go to school 
and so it was never recorded. In 2004, Martha’s husband 
passed away, leaving her a widow. They never had children 
of their own, but Martha has been taking care of 4 orphaned 
grandchildren belonging to her late sister. Life is not easy 
for Martha. She has suffered from elephantiasis since 2005 
and struggles daily, in pain, with the most basic of tasks 
(elephantiasis is the enlargement and hardening of limbs 

or body parts due to tissue swelling. It is characterized by 
edema, hypertrophy, and fibrosis of skin and subcutaneous 
tissues, due to obstruction of lymphatic vessels). Yet, even 
in her struggles, Martha forges on, surviving by making a 
traditional ‘energy drink’ called Munkoyo, which she sells 
in small quantities in used bottles from her rented shanty 
apartment in a crowded, poverty-stricken compound. 

Martha valiantly tried to care for Moses and Faith, but 
she did not have the means and Moses was not doing 
well. Moses had HIV and his health had been seriously 
jeopardized by the lack of care he had received during his 
mother’s illness and his stay at the police station. Moses 
was very, very sick. Martha took the children back to the 
police station to get help. The police went with Martha and 
the children to SW and the call was made to us at Grace 
Academy to come get Moses. Faith, having just lost her 
mother, said goodbye to her baby brother and was sent 
back to the compound with Martha.

Soon after arriving at Grace, it was recognized that 
Moses was failing to thrive, and he was taken to hospital, 
where on April 5 he passed from this earth into the loving 
arms of Jesus.

On April 13, after much communication with Martha and 
SW, we welcomed young Faith to Grace Academy. Faith, 
heart-broken and traumatized, was placed in a dorm with 
our most experienced Dorm Mum where she is receiving 
loving, holistic care and learning to trust that she is safe 
and has a home. 

Martha has been added to our Widow’s Jar Program 
and now receives a monthly stipend to help meet her basic 
needs.

MYANMAR
In Myanmar (Burma), our home there, Precious Gems 

Children’s Home, started the year with a lot of excitement. 
We had a few children ready to graduate high school and a 
couple others waiting to go to college. Everything changed 
on the morning of February 1st, 2021, when the military 
took control of the country and jailed elected government 
officials. Since then, the country has been marred by 
escalating violence, killings, bombing of villages, food 
shortages, sky rocketing inflation, and instability. Most 
of our children are indigenous and do not have Burmese 
citizenship. Many have been orphaned because of the 
military’s war on indigenous people of Myanmar. 

Communication and logistics to get funds to our home 
there have been challenging. Please pray for peace for 
Myanmar.
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In Thailand, we anticipate growth as we will be admitting 
more children and adding more buildings. In addition, we 
have ordered a large commercial-grade playground for the 
children. Play is so important for children and especially for 
our children, who have come out of such horrific situations. 
Play allows children to be children: to use their imagination, 
to help develop their motor skills, coordination, and 
cognitive skills. Play also builds physical fitness and 
encourages the development of social skills so that they 
learn to play well together with others. 

ZAMBIA

In Zambia, we are planning to add more greenhouses 
to our farming program. Having greenhouses will save us 
water, as well as giving us a better yield per meter and save 
on labour costs. We are also planning to build a new shop 
where we can maintain our vehicles, do metal fabrication 
and welding, as well as a woodworking shop. Besides the 
maintenance use of the shops, they will also be used to 
teach vocational and life skills to our students.

TEAMS

Teams – We are hoping to resume traveling with 
teams in 2022. Teams are a huge benefit to our Ministry 
and the children we serve. They help us bring in goods 
and supplies, assist with teaching and training both for 
our children and staff, take part in building projects, and 
offer expertise in everything from construction, medical, 
education, administration, technology, etc.

FUNDRAISING

Fundraising – In 2022 we hope to resume our normal 
fundraising activities, including our cross-country tour and 
annual banquet. These are so important to us not only for 
fundraising, but to give people a chance to participate with 
us, build relationships, and put a face to the ministry.



Independent Auditor's Report
Grant Thornton LLP
Suite 201
2752 Allwood Street
Abbotsford, BC
V2T 3R7

T +1 604 854 3733
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www.GrantThornton.ca

To the Members of 
Seeds of Hope Children's Ministry

Qualified opinion

We have audited the non-consolidated financial statements of Seeds of Hope Children's Ministry,
which comprise the non-consolidated statement of financial position as at December 31, 2021, and
the non-consolidated statements of operations, changes in net assets, and cash flows for the year
then ended, and notes to the non-consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for qualified opinion section
of our report, the accompanying non-consolidated financial statements present fairly, in all material
respects, the non-consolidated financial position of the Society as at December 31, 2021, and the
non-consolidated results of its operations and its non-consolidated cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for qualified opinion

Note 2 indicates that the Society has control over a not-for-profit organization in Zambia, a not-for-
profit organization in Thailand and a non-for-profit organization in the United States, all which carry out
activities on behalf of the Society.  These non-consolidated financial statements do not contain
disclosure related to the assets, liabilities, net assets, revenues, expenses and net cash flows of these
foreign organizations.  The effects of this departure from Canadian generally accepted accounting
principles on the non-consolidated financial statements are not quantifiable.

In common with many not-for-profit organizations, the Society derives revenue from fundraising
activities the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Society.
Therefore, we were not able to determine whether any adjustments might be necessary to fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the years ended
December 31, 2021 and 2020, current assets as at December 31, 2021 and 2020, and net assets as
at January 1 and December 31 for both the 2021 and 2020 years. Our audit opinion on the financial
statements for the year ended December 31, 2020 was modified accordingly because of the possible
effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the non-consolidated financial statements section of our report. We are independent of the
Society in accordance with the ethical requirements that are relevant to our audit of the non-
consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Audit | Tax | Advisory
© Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 1
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Independent Auditor's Report (continued)

Report on other legal and regulatory requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting
policies applied in preparing and presenting the financial statements in accordance with Canadian
accounting standards for not for profit organizations have been applied on a basis consistent with that
of the preceding year.

Abbotsford, Canada
June 3, 2022 Chartered Professional Accountants

Audit | Tax | Advisory
© Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 3

Independent Auditor's Report (continued)

Responsibilities of management and those charged with governance for the non-consolidated
financial statements

Management is responsible for the preparation and fair presentation of the non-consolidated financial
statements in accordance with Canadian accounting standards for not-for-profit organizations, and for
such internal control as management determines is necessary to enable the preparation of non-
consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the non-consolidated financial statements, management is responsible for assessing the
Society's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Society or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting
process.

Auditor's responsibilities for the audit of the non-consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the non-consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these non-consolidated
financial statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

 Identify and assess the risks of material misstatement of the non-consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Society's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the non-consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Society to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the non-consolidated financial
statements, including the disclosures, and whether the non-consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Audit | Tax | Advisory
© Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 2

10



Independent Auditor's Report (continued)
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Seeds of Hope Children's Ministry
Non-consolidated Statement of Changes in Net Assets
Year ended December 31

Unrestricted
Internally
restricted

Total
2021

Total
2020

Balance, beginning of year $ 758,611 $ 200,631 $ 959,242 $ 737,792

(Deficiency) excess of revenues
over expenditures (146,896) - (146,896) 221,450

Fund transfers (10,838) 10,838 - -

Balance, end of year $ 600,877 $ 211,469 $ 812,346 $ 959,242

See accompanying notes to the non-consolidated financial statements. 5

Seeds of Hope Children's Ministry
Non-consolidated Statement of Operations
Year ended December 31 2021 2020

Revenues
Donations (Note 3) $ 1,989,216 $ 2,113,087
Investment income 15,981 8,398
Sales 11,937 16,120

2,017,134 2,137,605

Expenditures
Child sponsorships 648,958 719,705
Construction costs 482,346 260,354
Salaries and related benefits 324,224 300,471
Farming expense 198,995 142,065
General expenses (Note 12) 160,252 90,203
Teams travel 80,612 102,398
Office 42,576 13,378
Advertising and promotion 36,190 37,406
Employee benefits and payroll costs 31,482 31,550
Rent 29,957 29,963
Education sponsorship 25,282 73,389
Professional fees 22,554 20,013
Interest and bank charges 19,145 16,385
Telephone and utilities 12,957 10,963
Insurance 9,703 14,068
Travel and automotive 8,783 1,652
Supplies and maintenance 7,220 8,278
Donations to charities 5,500 -
Books and educational materials 4,400 -
Product costs 3,892 14,177
Feeding program 3,808 4,420
Amortization 1,681 1,843
Widows Jar (Medical) 268 7,828

2,160,785 1,900,509

(Deficiency) excess of revenues over expenditures before other
item (143,651) 237,096

Other income (item)
Loss on foreign exchange (3,245) (15,646)

(Deficiency) excess of revenues over expenditures $ (146,896) $ 221,450

See accompanying notes to the non-consolidated financial statements. 4
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Seeds of Hope Children's Ministry
Non-consolidated Statement of Cash Flows
Year ended December 31 2021 2020

Increase (decrease) in cash

Operating
(Deficiency) excess of revenues over expenditures $ (146,896) $ 221,450
Item not affecting cash

Amortization 1,681 1,843

(145,215) 223,293
Change in non-cash working capital items

Inventory (226) 391
GST (608) 2,707
Prepaid expenses 2,004 24,250
Accounts payable and accrued liabilities 12,831 (19,455)
Payroll and deductions payable (910) 2,264
Deferred contributions 213,475 212,668

81,351 446,118

Investing 
Short term investment (764,991) 400,643
Purchase of property and equipment (1,259) -

(766,250) 400,643

(Decrease) increase in cash (684,899) 846,761

Cash
Beginning of year 1,577,851 731,090

End of year $ 892,952 $ 1,577,851

Cash consists of:
Cash on hand $ 5,510 $ 9,249
Canadian banks - domestic currency 731,522 1,275,350
Canadian banks - foreign currency 155,920 293,252

$ 892,952 $ 1,577,851

See accompanying notes to the non-consolidated financial statements. 7

Seeds of Hope Children's Ministry
Non-consolidated Statement of Financial Position
December 31 2021 2020

Assets
Current

Cash $ 892,952 $ 1,577,851
Short term investment (Note 5) 789,786 24,795
Inventory (Note 6) 9,395 9,169
GST receivable 3,590 2,982
Prepaid expenses 14,995 16,999

1,710,718 1,631,796

Long-term
Property and equipment (Note 7) 5,012 5,434

$ 1,715,730 $ 1,637,230

Liabilities
Current

Accounts payable and accrued liabilities $ 30,893 $ 18,062
Payroll and deductions payable 5,036 5,946
Deferred contributions (Note 8) 867,455 653,980

903,384 677,988

Fund balances
Unrestricted 600,877 758,611
Internally restricted 211,469 200,631

812,346 959,242

$ 1,715,730 $ 1,637,230

On behalf of the board

  Director   Director

See accompanying notes to the non-consolidated financial statements. 6
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

1. Nature of operations

Seeds of Hope Children's Ministry is a Society, incorporated under the Societies Act, R.S.B.C.
1996, c. 433, with its registered office in the City of Abbotsford, British Columbia. It is a registered
charity for purposes of the Income Tax Act (Canada), and as such is not subject to income tax on
its excess of revenues over expenditures.

Seeds of Hope Children’s Ministry exists to equip children and those in need to love and serve
Jesus Christ while becoming healthy, educated, responsible members of society.

2. Significant accounting policies

Basis of presentation

These financial statements were prepared in accordance with Canadian accounting standards for
not-for-profit organizations (ASNPO) and include the following significant accounting policies:

Property and equipment

Each class of property, plant and equipment is carried at cost less, where applicable, any
accumulated amortization and impairment losses. 

The amortization rates used for each class of property, plant and equipment are:

Furniture and fixtures 20% Declining balance
Computer equipment 30% Declining balance
Machinery and equipment 20% Declining balance

Controlled entities

The Society controls a Zambian government registered not-for-profit Society operating under the
name "Seeds of Hope Children's Ministry Zambia", a Thailand government registered not-for-profit
Society operating under the name "Baan Nuu Rain" and United States of America not-for-profit
entity operating under the name "Seeds of Hope Children's Ministry USA". The controlled not-for-
profit entities in Zambia and Thailand have some board members in common with the Canadian
Society Seeds of Hope Children's Ministry, which has operational control over the organizations
through veto power. The USA Society  has directors and board members in common with the
Canadian Society Seeds of Hope Children's Ministry. The USA not-for-profit entity exists in order to
enable USA donors to contribute to the organization and receive USA tax receipts.

The Zambian Society, the Thailand Society and the US Society all have unaudited financial
information and financial information for them is not readily available and have, therefore, not been
presented through note disclosure or consolidation with the Canadian Society at December 31,
2021.

8

Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

2. Significant accounting policies (continued)

Revenue recognition

The Society follows the deferral method of accounting for revenues. Restricted contributions related
to expenses of future periods are deferred and recognized as revenue in the period when the
related expenses are incurred. Contributions are recognized as revenue when received. Sales of
product, such as coffee, are recorded when product is transferred to the purchaser.  Rental income
is recorded in the month to which tenancy relates.

Use of estimates

The preparation of the financial statements, in conformity with ASNPO, requires management to
make estimates that affect the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities, as at the date of the financial statements, as well as reported
amounts of revenues and expenses during the reporting period. These estimates are subject to
measurement uncertainty and the effect on the financial statements of changes in such estimates in
future periods could be significant.

Foreign currency transactions

The Society translates all of its self-sustaining foreign operations using the current rate method. All
assets and liabilities are translated using the exchange rates in effect at year-end. Items appearing
in the statement of net income (loss) are translated using the average exchange rates for the
period. Exchange gains and losses are included in the statement of net income (loss).

Contributed services

A substantial number of volunteers contribute a significant amount of their time each year.  Because
of the difficulty of determining the fair value, contributed services are not recognized in the financial
statements.

Donations and gifts in kind

Donations of materials and services are recognized in the accounts of the Society at estimated fair
market value when the materials and services are used in the normal course of the Society's
operations and would otherwise have been acquired for distribution in accordance with the Society's
purpose and objectives. The total donations in kind recorded during the year was $8,493 ($3,011 in
2020).

Cash and cash equivalents

The Society’s policy is to disclose bank balances under cash and cash equivalents, including bank
overdrafts with balances that fluctuate frequently from being positive to overdrawn and highly liquid
temporary investments usually with a maturity period of three months or less from the date of
acquisition. Term deposits that the Society cannot use for current transactions because they are
pledged as security are excluded from cash and cash equivalents.
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

2. Significant accounting policies (continued)

Revenue recognition
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assets and liabilities are translated using the exchange rates in effect at year-end. Items appearing
in the statement of net income (loss) are translated using the average exchange rates for the
period. Exchange gains and losses are included in the statement of net income (loss).

Contributed services

A substantial number of volunteers contribute a significant amount of their time each year.  Because
of the difficulty of determining the fair value, contributed services are not recognized in the financial
statements.

Donations and gifts in kind

Donations of materials and services are recognized in the accounts of the Society at estimated fair
market value when the materials and services are used in the normal course of the Society's
operations and would otherwise have been acquired for distribution in accordance with the Society's
purpose and objectives. The total donations in kind recorded during the year was $8,493 ($3,011 in
2020).

Cash and cash equivalents

The Society’s policy is to disclose bank balances under cash and cash equivalents, including bank
overdrafts with balances that fluctuate frequently from being positive to overdrawn and highly liquid
temporary investments usually with a maturity period of three months or less from the date of
acquisition. Term deposits that the Society cannot use for current transactions because they are
pledged as security are excluded from cash and cash equivalents.
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

2. Significant accounting policies (continued)

Internally restricted net assets

The Society has internally restricted net assets for a number of purposes.  The Society sets aside
1.5% of amounts contributed for child sponsorship for future post secondary education scholarships
for the children. In addition, the Society sets funds for the construction, expansion and
refurbishment of overseas facilities.

Financial instruments

Financial assets and financial liabilities, other than those with related parties, are initially recognized
at fair value when the Society becomes a party to the contractual provisions of the financial
instrument. Subsequently, all financial instruments, other than those with related parties, are
measured at amortized cost. Financial assets and financial liabilities arising from transactions with
related parties are recognized at the exchange amount which is the amount agreed to by the
parties.

With respect to financial assets measured at cost or amortized cost, the Society recognizes in net
income an impairment loss, if any, when it determines that a significant adverse change has
occurred during the period that would impair the carrying value or change the expected timing or
amount of future cash flows. When the extent of impairment of a previously written-down asset
decreases and the decrease can be related to an event occurring after the impairment was
recognized, the previously recognized impairment loss shall be reversed in net income in the period
the reversal occurs.

3. Donations

2021 2020

Donations received during the year $ 2,202,761 $ 2,325,755
Deferred revenue of prior years 227,447 99,487
Deferred contributions (440,992) (312,155)

$ 1,989,216 $ 2,113,087

4. Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more of the financial risks described below. The required disclosures provide
information that assists users of financial statements in assessing the extent of risk related to
financial instruments.
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

4. Financial instruments (continued)

(a) Foreign exchange risk

Currency risk is the risk that the fair value, or future cash flows, of a financial instrument will
fluctuate because of changes in foreign exchange rates. As at December 31, 2021, cash on
hand and in the bank totalling $122,985 USD ($230,327 USD in 2020) is denominated in US
dollars and converted into Canadian dollars at the year-end exchange rate.

5. Short term investment

2021 2020

Equity investments $ 765,951 $ 960
GIC investments 23,835 23,835

$ 789,786 $ 24,795

6. Inventory

Inventory consists of books and apparel as follows:

2021 2020

Books $ 8,195 $ 7,835
Clothing 1,200 992
Coffee - 342

$ 9,395 $ 9,169

7. Property and equipment

2021 2020

Cost
Accumulated
Amortization

Net Book
Value

Net Book
Value

Furniture and fixtures $ 5,068 $ 4,060 $ 1,008 $ 714
Computer equipment 17,128 14,730 2,398 2,712
Machinery and equipment 10,541 8,935 1,606 2,008

$ 32,737 $ 27,725 $ 5,012 $ 5,434
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

2. Significant accounting policies (continued)
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Notes to the Non-consolidated Financial Statements
December 31, 2021
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

8. Deferred contributions

Deferred contributions represent the unspent portion of externally restricted funds donated for
specific projects.  These amounts were received in the current and prior years and will be
recognized as revenue in the period in which related expenses are incurred.  Changes in the
deferred contributions balance are as follows:

2021 2020

Child sponsorship $ 609,714 $ 242,740
Construction 153,629 258,777
Other 104,112 152,463

867,455 653,980

Contributions
440,922 312,155

Transferred to revenue
227,447 99,487

Decrease during the year 213,475 212,668
Deferred contributions, beginning of year 653,980 441,312

Deferred contributions, end of year $ 867,455 $ 653,980

9. Operating lease commitments

The Society leases premises located at 101-33119 South Fraser Way, Abbotsford, BC.  Rent of
$2,383 plus tax is paid on a month to month basis.  

10. Related party transactions

During the year the Society paid the Seeds of Hope Children's Ministry Zambia $1,165,531
($958,963 in 2020) for construction and building and farm expansion, orphanage and child
sponsorship, worker support and travel.

During the year the Society paid the Myanmar organization $65,565 ($42,080 in 2020) for child
sponsorship, repairs and general expenses.

During the year the Society paid the Nuu Rain Thailand organization $285,006 ($292,769 in 2020)
for child sponsorship and support for the on going operations of the facility.

During the year the Society received from the Seeds of Hope Children's Ministry USA $233,306
($341,868 in 2020) which represents funds received from USA residents to be used for Canadian
operations.
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Seeds of Hope Children's Ministry
Notes to the Non-consolidated Financial Statements
December 31, 2021

11. Significantly influenced not-for-profit organizations

The Society has significant influence over a Myanmar not-for-profit Society.  The Myanmar Society
has some board members in common with the Canadian Society Seeds of Hope Children's Ministry
which has significant influence over the Myanmar organization due to being its major source of
funding.  The Myanmar not-for-profit entity exists in order to carry out the work of the Seeds of
Hope Children's Ministry in Myanmar. This work consists of providing support to homes for children
with HIV/AIDS.

12. General expenses

General expenses are non-recurring expenditures responding to the identified needs in Zambia,
Myanmar and Thailand. These expenses include, but are not limited to, such items as vehicle repair
and replacement and emergency travel for students requiring medical procedures.
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  101 - 33119 South Fraser Way,
      Abbotsford, BC V2S 2B1

  604.870.4810
  604.870.4823
  1.877.236.HOPE (4673)
  admin@seedsofhopecm.com
  www.seedsofhopecm.com

     SEEDS OF HOPE USA
  PO Box 30592

      Bellingham, WA 98228-2592
  www.seedsofhopeusa.com

Saving the lives of children, building hope in communities, providing education and 
medical care, and building sustainability through commitment, passion, and innovation.
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